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SUBJECT: SECRETARY'S IEA/OECD PROPOSALS 

REFS: STATE 112992 AND 126216 

1. IN MY INITIAL CALL ON FSFA ASSISTANT SECRETARY FOR 
MULTILATERAL AFFAIRS, BERISLAV BADURINA, I MADE PRESEN- 
TATION ALONG LINES REQUESTED IN REFTELS. 

2. BADURINA STATED THAT GOY HAD UNDER INTENSIVE STUDY 
THE RECENT STATEMENTS BY THE SECRETARY. WE SHOULD NOT 
TAKE TOO LITERALLY UNFAVORABLE YUGOSLAV PRESS COMMENTS, 
SINCE THESE OPINION OF JOURNALIST, NOT GOY. 

3. ON SUBSTANCE, CLEAR THAT GOY REGARDS TREATMENT OF 
COMMODITIES AS KEY ISSUE IN FORTHCOMING INTERNATIONAL 
NEGOTIATIONS. THEY TOOK PAINS TO INDICATE INDEXING NOT A 
KEY ISSUE, JUST ONE METHOD OF ACCOMPLISHING GOAL. 
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KINGSTON COMMONWEALTH MEETING, NAMELY THAT AIM 
OF FUTURE COMMODITY ARRANGEMENTS MUST BE TRANSFER 
OF REAL RESOURCES TO LDC'S, NOT JUST RELATIVE STABILITY 
OF EXPORT EARNINGS FOR DEVELOPING COUNTRIES. FINANCING 
ARRANGEMENTS LESS SIGNIFICANT TO THEM. 

4. IN RESPONSE TO MY OBSERVATION THAT A SHARP INCREASE IN 
COMMODITY PRICES WOULD BE ENORMOUSLY DISADVANTAGEOUS TO 
YUGOSLAVIA, THEY CONCEDED IT WOULD BE IN THE SHORT RUN 
BUT CONTENDED THE INCREASED PURCHASING POWER OF OTHER 
DEVELOPING COUNTRIES WOULD EVENTUALLY BENEFIT YUGOSLAVIA. 
IT IS CLEAR THAT WHEN THEY SPEAK OF COMMODITY PRICES THEY 
MEAN COMMODITIES PRODUCED IN DEVELOPING COUNTRIES ONLY. 

5. ALTHOUGH I PRESSED POSITION THAT CONFRONTATION WOULD 
JEOPARDIZE COOPERATION, AND THEY GAVE LIP SERVICE TO 
AGREEMENT, I RECEIVED IMPRESSION THEY ARE CONVINCED 
THAT SECRETARY'S SPEECH (REPRESENTING AT LEAST SOME 
MOVEMENT) WOULD NOT HAVE HAPPENED WITHOUT RECENT 
CONFRONTATIONS. 

6. 1 TOLD THEM THE U.S. WOULD NEVER ACCEPT THE WORLD 
REDISTRIBUTION IMPERATIVES WHICH THEY BELIEVE ARE 
ANALOGOUS TO ACCEPTED NATIONAL POLICIES, BUT THEY OBSERVE 
SYMPATHETIC NOISES IN WESTERN EUROPE AND IN THE U.S. 

AND BELIEVE AN ACCEPTANCE OF THEIR PRINCIPLES WILL 
EVENTUALLY HAVE IMPACT ON POLICY. 

7. PREPARATIONS FOR SEVENTH SPECIAL SESSION UNGA 
ONLY NOW BEGINNING WITHIN GOY. BADURINA OBSERVED THAT 
MEETING WILL BE COMPARATIVELY SHORT ONE, OF COURSE, 

AND GOY HOPES CONFRONTATION CAN BE AVOIDED. AS 

THEIR PLANNING DEVELOPS HE EXPRESSED WISH TO KEEP IN 

CLOSE TOUCH WITH U.S. SO AS TO CONTINUE DIALOGUE 

WHICH HAS BEGUN. I AGREED THAT THIS WOULD BE CONSTRUCTIVE. 

SILBERMAN 
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